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Schedule: 
 

L imit of L iability 

  
 

Limit of Liability in respect of Products Loss cover is in addition to main Policy limits:  

Limits of Liability in respect of Products Loss cover: USD [       ] in the aggregate per Policy 
Period with the following sub-limits:  

  Recall expenses: USD [       ] per Insured Event 

  Examination and Destruction Expenses: USD [      ] per Insured Event 

  Loss of Value: USD [        ] per Insured Event 

  Fees and expenses of Investigating Accountants: UNLIMITED 

  Indemnity Period: [   ] consecutive days commencing from time of the Product Extortion. 
Investigating Accountants: to be agreed at time of loss. 

 
In consideration of the premium charged and subject to all Policy terms, conditions and exclusions, the Policy is extended to 
include Products Loss cover as specified below: 
 
1. For the purpose of this Endorsement only, Section 1 -- INSURANCE COVERS is extended to the following expenses, fees 

and/or losses: 
 

- Expenses incurred by the Insured in recalling Products; 

- Expenses incurred by the Insured examining or destroying Products; 

- Fees and expenses of Investigating Accountants; and 

- The Loss of Value on, or the costs of making good, whichever is less, Products which are destroyed, disposed of or 

sold as substandard due to a Products Extortion, 

 
in the event of a Products Extortion.  

 
2. For the purposes of this Endorsement only, Section 2 -- DEFINITIONS is amended and extended as follows: 
 

Investigating Accountants means the firm of accountants specified in the Schedule above. In the event that this firm 
declares itself unable to act in this capacity for any reason including potential conflict of interest, the Insurer will appoint 
another firm of similar standing in the accountancy profession. 
 
Products means products or goods manufactured or distributed by the Policyholder. 
 
Products Extortion means the making of illegal threats to the Policyholder or the production of publicity that the 
Policyholder’s Products will be or have been contaminated, polluted or rendered substandard, by persons who demand 
Ransom from the Policyholder, either: 
 

i) as a condition of not carrying out such threats; or 
 
ii)   before providing further information about the affected Policyholder’s Products. 
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3. For the purposes of this Endorsement only, Section 3 -- CONDITIONS is extended as follows: 
 

The Investigating Accountants will determine the amount of the loss of value, taking into account any savings or 
recoveries or offsetting of losses which have been made or which the Insured could reasonably have been expected to 
make, and the Insured’s ability to resume operations. 
 
In the event of loss, claims for payment by the Insurer shall be made as soon as possible and will be accompanied by a 
Statement of Loss, prepared by a recognised firm of accountants using standard accounting procedures, which sets out in 
detail how the loss has been calculated and what assumptions have been made. The Insured will produce any 
documentary evidence which the Investigating Accountants may require and will afford them every assistance in their 
investigations including reasonable access to the Insured’s premises for the inspection of goods and products and the 
removal of samples for testing. 

 
 
4. For the purposes of this Endorsement only, Section 4 -- EXCLUSIONS is extended as follows: 
 

The Insurer will not be liable in respect of any expenses incurred in the recall, examination and destruction of products, 
loss of value of Products or in respect of fees and expenses of Investigating Accountants which for any reason other 
than contamination or pollution of Products or rendering Products substandard during an Extortion incident, or are 
surplus to requirements, or fail to meet original Product specification, or are not of saleable quality, or not suited for the 
purpose for which they are intended. 

 
The Insurer shall not be liable in respect of any costs, expenses, standing charges or other real or presumed losses 
attributable to business interruption incurred by the Insured. 

 
 
5. LIMITS OF LIABILITY shall be extended as specified in the Schedule above. 

 
ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED. 

 

Registered in England: company number 1486260. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB 
AIG Europe Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. 
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Schedule:

		Limit of Liability



		

		

		Limit of Liability in respect of Products Loss cover is in addition to main Policy limits: 

Limits of Liability in respect of Products Loss cover: USD [       ] in the aggregate per Policy Period with the following sub-limits: 



		

		

		Recall expenses: USD [       ] per Insured Event



		

		

		Examination and Destruction Expenses: USD [      ] per Insured Event



		

		

		Loss of Value: USD [        ] per Insured Event



		

		

		Fees and expenses of Investigating Accountants: Unlimited



		

		

		Indemnity Period: [   ] consecutive days commencing from time of the Product Extortion.

Investigating Accountants: to be agreed at time of loss.





In consideration of the premium charged and subject to all Policy terms, conditions and exclusions, the Policy is extended to include Products Loss cover as specified below:

1. For the purpose of this Endorsement only, Section 1 -- Insurance Covers is extended to the following expenses, fees and/or losses:


· Expenses incurred by the Insured in recalling Products;


· Expenses incurred by the Insured examining or destroying Products;


· Fees and expenses of Investigating Accountants; and

· The Loss of Value on, or the costs of making good, whichever is less, Products which are destroyed, disposed of or sold as substandard due to a Products Extortion,

in the event of a Products Extortion. 

2. For the purposes of this Endorsement only, Section 2 -- Definitions is amended and extended as follows:


Investigating Accountants means the firm of accountants specified in the Schedule above. In the event that this firm declares itself unable to act in this capacity for any reason including potential conflict of interest, the Insurer will appoint another firm of similar standing in the accountancy profession.


Products means products or goods manufactured or distributed by the Policyholder.

Products Extortion means the making of illegal threats to the Policyholder or the production of publicity that the Policyholder’s Products will be or have been contaminated, polluted or rendered substandard, by persons who demand Ransom from the Policyholder, either:


i)
as a condition of not carrying out such threats; or


ii) 

before providing further information about the affected Policyholder’s Products.


3. For the purposes of this Endorsement only, Section 3 -- CONDITIONS is extended as follows:


The Investigating Accountants will determine the amount of the loss of value, taking into account any savings or recoveries or offsetting of losses which have been made or which the Insured could reasonably have been expected to make, and the Insured’s ability to resume operations.


In the event of loss, claims for payment by the Insurer shall be made as soon as possible and will be accompanied by a Statement of Loss, prepared by a recognised firm of accountants using standard accounting procedures, which sets out in detail how the loss has been calculated and what assumptions have been made. The Insured will produce any documentary evidence which the Investigating Accountants may require and will afford them every assistance in their investigations including reasonable access to the Insured’s premises for the inspection of goods and products and the removal of samples for testing.


4. For the purposes of this Endorsement only, Section 4 -- EXCLUSIONS is extended as follows:


The Insurer will not be liable in respect of any expenses incurred in the recall, examination and destruction of products, loss of value of Products or in respect of fees and expenses of Investigating Accountants which for any reason other than contamination or pollution of Products or rendering Products substandard during an Extortion incident, or are surplus to requirements, or fail to meet original Product specification, or are not of saleable quality, or not suited for the purpose for which they are intended.


The Insurer shall not be liable in respect of any costs, expenses, standing charges or other real or presumed losses attributable to business interruption incurred by the Insured.


5. LIMITS OF LIABILITY shall be extended as specified in the Schedule above.


ALL OTHER TERMS AND CONDITIONS OF THE POLICY REMAIN UNCHANGED.
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BELFAST



Forsyth House



Cromac Square



Belfast BT2 8LA



Tel: 02890 726002



Fax: 02890 726085







BIRMINGHAM



Embassy House



60 Church Street



Birmingham B3 2DJ



Tel: 0121 236 9471  



Fax: 0121 233 3597







BRISTOL



Ten Victoria Street



Bristol BS1 6BN



Tel: 0117 329 1065



Fax: 0117 906 9874



�

CHELMSFORD 



Victoria House, 4th Floor�Victoria Road



Chelmsford, Essex CM1 1JR



Tel: 01245 707 400



Fax: 01245 707 501







CROYDON 



2-8 Altyre Road



Croydon, Surrey CR9 2LG



Tel: 020 8681 2556



Fax: 020 8680 7158







GLASGOW 



Centenary House



69 Wellington Street�Glasgow G2 6HJ



Tel: 0141 303 4400	



Fax: 0141 303 4440
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LEEDS



5th Floor Gallery House



123-131 The Headrow



Leeds LS1 5RD



Tel: 0113 242 1177



Fax: 0113 242 1746







LONDON 



58 Fenchurch Street



London EC3M 4AB



Tel: 020 7954 7000



Fax: 020 7954 7001







MANCHESTER



4th Floor, 201 Deansgate



Manchester M3 3NW



Tel: 0161 832 8521



Fax: 0161 832 0149�

NEWCASTLE 



Suite 442 4th Floor



Collingwood House



38 Collingwood Street,



Newcastle upon Tyne 



NE1 1JF



Tel: 0191 206 4091



Fax: 0191 206 4199







READING 



Soane Point



6-8 Market Place



Reading RG1 2EF



Tel: 0118 964 2600
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American International Group, Inc. (AIG) is a leading international insurance organisation serving customers in more than 130 countries and jurisdictions. AIG companies serve commercial, institutional, and individual customers through one of the most extensive worldwide property-casualty networks of any insurer. In addition, AIG companies are leading providers of life insurance and retirement services in the United States. AIG common stock is listed on the New York Stock Exchange and the Tokyo Stock Exchange.



AIG is the marketing name for the worldwide property-casualty, life and retirement, and general insurance operations of American International Group, Inc. For additional information, please visit our website at www.aig.com. Products and services are written or provided by subsidiaries or affiliates of American International Group, Inc. In Europe, the principal insurance provider is AIG Europe Limited. This material is for information purposes. Not all products and services are available in every jurisdiction, and insurance coverage is governed by the actual terms & conditions of insurance set out in the policy or in the insurance contract. Certain products and services may be provided by independent third parties. Insurance products may be distributed through affiliated or unaffiliated entities. [Certain property-casualty coverages may be provided by a surplus lines insurer. Surplus lines insurers do not generally participate in state guaranty funds and insureds are therefore not protected by such funds.]



Within the UK, AIG Europe Limited is one of the largest providers of general insurance. With offices throughout the country, we insure many of the UK's top businesses, thousands of mid sized and smaller companies, as well as many public sector organisations and millions of individuals. For additional information please visit our website at www.aig.com.



AIG Europe Limited is authorised and regulated by the Financial Services Authority (FSA number 202628). This information can be checked by visiting the FSA website (www.fsa.gov.uk/Pages/register). Registered in England: company number 1486260. Registered address: The AIG Building, 58 Fenchurch Street, London, EC3M 4AB.
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Registered in England: company number 1486260. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB



AIG Europe Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority.
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