
 

 

Product Profile 
 

This information is intended for insurance brokers and other insurance professionals. 

 

As a leading provider of D&O insurance and a long-established provider to the financial 
services markets, AIG has the expertise to offer risk management and insurance protection 
against these risks.  Hedge Fund one combines a tailor-made D&O policy for hedge funds, 
with capacity up to $25,000,000, and the services needed to better understand, assess and 
mitigate those risks. 

Covers  

• Two insuring clauses: 

– Damages and defence costs of the Fund's 
Directors and Officer from a wrongful act, error 
or omission in their managerial or fiduciary 
capacity 

– Reimbursement of the Fund to the extent the 
Fund has indemnified its Directors and Officers 
for above clause 

• The cover is triggered by any claim, proceedings or 
a written demand alleging any act, error or 
omission or any investigation, whether or not there 
is such an allegation 

• Advancement of defence costs 

• Legal fees and expenses up to the full policy limit 
for attendance at any investigation into the affairs 
of the company 

• Full limit of defence costs for pollution claims 

• Full severability of proposal form 

• Full insured v insured cover for non-collusive 
claims 

 

Extensions 

• Bilateral discovery period 

• Costs of an insured's representation at an official 
investigation 

• Express extradition cover for directors and officers 
plus related costs for public relations, psychological 
counselling and tax advice 

• Damages and defence costs of the Fund's 
directors and officers from a wrongful act, error or 
omission relating to corporate governance 
compliance and disclosure standards 

• Key man insurance: public relations costs and 
head hunting costs to manage the implications of 
losing key personnel and to find replacements 

 

 

• Public relations expenses to mitigate damage to 
professional reputations caused by a claim 

• Prosecution costs coverage to overturn a judicial 
order 

• 6 year discovery period for retired directors 

• Fees and expenses following a kidnap incident 

• Basil Bond and Civil Bond expenses 

 

Insureds 

Includes past or current directors or officers of the 
fund 

 

Value Added Services 

Additional regulatory crisis response cover up to 
£50,000 Pre-loss regulatory and governance advice, 
including the DLA Piper loss avoidance and mitigation 
package 

 

Policy Form and Limit 

Full retroactive cover on a claims-made basis.  Policy 
limits up to $25,000,000 

 

 

 

 

 

 

 

 

 

 

Scope and terms are subject to the terms and 
conditions of the policy.  A specimen policy is 
available on request. 

 

 

Hedge Fund One Insurance 



London 
58 Fenchurch Street 
London EC3M 4AB 
Tel: 020 7954 7000  

Belfast 
Forsyth House, Cromac Sq 
Belfast BT2 8LA 
Tel: 02890 726002 

Birmingham 
Embassy House,  
60 Church Street 
Birmingham B3 2DJ 
Tel: 0121 236 9471 

Bristol 
Ten Victoria Street 
Bristol BS1 6BN 
Tel: 0117 329 1065 

Chelmsford 
Victoria House 
4th Floor, Victoria Road 
Chelmsford, Essex CM1 1JR 
Tel: 01245 707 400 

Croydon 
2-8 Altyre Road, Croydon 
Surrey CR9 2LG 
Tel: 020 8681 2556 

Glasgow 
Centenary House 
69 Wellington St 
Glasgow G2 6HJ 
Tel: 0141 303 4400  

Leeds 
5th Floor Gallery House 
123-131 The Headrow 
Leeds LS1 5RD 
Tel: 0113 242 1177  

Manchester 
4th Floor, 201 Deansgate 
Manchester M3 3NW 
Tel: 0161 832 8521 

Newcastle 
Suite 442, 4th Floor,  
Collingwood House 
38 Collingwood Street 
Newcastle upon Tyne NE1 1JF 
Tel: 0191 206 4091 

Reading 
Soane Point, 6-8 Market Pl 
Reading RG1 2EF 
Tel: 0118 964 2600 
 

 

 

This information is intended for insurance brokers and other insurance professionals. 
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www.aig.com 

American International Group, Inc. (AIG) is a leading international insurance organisation serving customers in more than 130 countries and 
jurisdictions.  AIG is the marketing name for the worldwide property-casualty, life and retirement, and general insurance operations of 
American International Group, Inc.   

This material is for information purposes. Products and services are written or provided by subsidiaries or affiliates of American International 
Group, Inc. and may not be available in every jurisdiction. For additional information, please visit our website at www.aig.com.   

Registered in England: company number 1486260. Registered address: The AIG Building, 58 Fenchurch Street, London EC3M 4AB 

AIG Europe Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential 
Regulation Authority. 
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Broker Facts 
 

Comprehensive 
insuring clause 

Automatic cover for all directors and officers of the fund and 
subordinate funds.  Cover for managerial liabilities of the Fund's 
directors and officers. 

Full investigations 
cover even when no 
wrongful act is 
alleged 

A frequent source of claims and an area of cover that is often sub-
limited, but Hedge Fund One provides cover up to the full policy limit. 

6 year run-off cover 
for retired directors 

Gives peace of mind to those who retire that they have cover for the 
primary limitation period in respect of liabilities incurred while they 
acted in an insured capacity. 

Valuable extensions Broad cover for claims between insureds. 

Extradition costs 
cover extension 

Full policy limit is available to resist an extradition request from any 
jurisdiction, including the US.  In addition the policy will cover related 
costs of up to £250,000 for public relations expenses; up to £25,000 
for psychological counselling and up to £25,000 for professional tax 
advice. 

Key man insurance Public relations costs and head hunting costs to manage the 
implications of losing key personnel and to find replacements. 

Public relations 
expenses 

In a professional environment, reputation is often your most valuable 
asset.  A reputation can be severely damaged by allegations of 
mismanagement; Hedge Fund One provides the means to mitigate 
that damage. 

Regulatory crisis 
response cover 

A specific fund of £50,000 is available to sue at the insured's 
discretion in face of regulatory crisis (such as a dawn raid).  This is 
over and above specific investigative cover. 

Advancement of 
defence costs (as 
case proceeds not 
just when it ends) 

Important for the individual insured to ensure their personal assets 
are not at stake. 

Mitigation and 
avoidance services 

DLA Piper offer Hedge Fund One clients the option to register for 
bespoke presentations in governance best practice, regulatory crisis 
management and periodic regulatory bulletins. 

 

Hedge Fund One 
Insurance 
 


